
  
UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

 
 

FORM 8-K
 

 

CURRENT REPORT
PURSUANT TO SECTION 13 OR 15(d)

OF THE SECURITIES EXCHANGE ACT OF 1934

Date of Report: (Date of earliest event reported): July 31, 2017
 

 

Diamond Offshore Drilling, Inc.
(Exact name of registrant as specified in its charter)

 
 

 
Delaware  1-13926  76-0321760

(State or other jurisdiction
of incorporation)  

(Commission
file number)  

(I.R.S. Employer
Identification No.)

15415 Katy Freeway
Houston, Texas 77094

(Address of principal executive offices, including Zip Code)

(281) 492-5300
(Registrant’s telephone number, including area code)

 
 

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following
provisions:
 

☐ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
 

☐ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
 

☐ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
 

☐ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 (§230.405 of this chapter) of the Securities Act of 1933
or Rule 12b-2 of the Securities Exchange Act of 1934 (§240.12b-2 of this chapter).

Emerging growth company  ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or
revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act.  ☐
   



Item 7.01. Regulation FD Disclosure

On July 31, 2017, Diamond Offshore Drilling, Inc. (the “Company”) issued a press release announcing that the Company intends to offer, subject to
market and other conditions, senior unsecured notes (the “Notes”). The Company intends to use the net proceeds from the sale of the Notes, together with
cash on hand, to fund the redemption of all of its outstanding 5.875% senior notes due 2019 (the “2019 Notes”). The redemption price will include a “make-
whole” premium calculated in accordance with the indenture governing the 2019 Notes, plus accrued and unpaid interest on the principal amount of the 2019
Notes redeemed to, but not including, the date of redemption. Any remaining proceeds will be used for general corporate purposes.

Filed herewith as Exhibit 99.1 and incorporated herein by reference is a copy of such press release.

This report does not constitute an offer to sell or a solicitation of an offer to buy any securities nor shall there be any sale of these securities in any state
or jurisdiction in which such an offer, solicitation or sale would be unlawful prior to registration or qualification under the securities laws of any such
jurisdiction. The offering is being made only through the prospectus supplement and accompanying base prospectus, which is part of an effective shelf
registration statement on Form S-3 filed with the U.S. Securities and Exchange Commission on March 9, 2015. Neither this report nor such press release
constitutes a notice of redemption with respect to the 2019 Notes.

The information contained in Item 7.01 of this report (including Exhibit 99.1 to this report) shall not be deemed “filed” for purposes of Section 18 of
the Securities Exchange Act of 1934, as amended (the “Exchange Act”), and shall not be incorporated by reference into any previous or future registration
statement filed under the Securities Act of 1933, as amended (the “Securities Act”), unless specifically identified therein as being incorporated by reference.

Statements made in this report that are not historical facts are “forward-looking statements” within the meaning of Section 27A of the Securities Act
and Section 21E of the Exchange Act. Such statements may include, but are not limited to, statements regarding the offering of the Notes, redemption of the
2019 Notes and related uses of proceeds. Forward-looking statements are inherently uncertain and subject to a variety of assumptions, risks and uncertainties
that could cause actual results to differ materially from those currently anticipated or expected by management of the Company. A discussion of the risk
factors and other considerations that could materially impact these matters as well as the Company’s overall business and financial performance can be found
in the Company’s reports filed with the Securities and Exchange Commission, and readers of this report are urged to review those reports carefully when
considering these forward-looking statements. Given these risk factors and other considerations, investors and analysts should not place undue reliance on
forward-looking statements. Each forward-looking statement speaks only as of the date of such statement, and the Company expressly disclaims any
obligation or undertaking to release publicly any updates or revisions to any forward-looking statement to reflect any change in the Company’s expectations
with regard thereto or any change in events, conditions or circumstances on which any forward-looking statement is based.
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Item 8.01. Other Events

Filed herewith as Exhibit 12.1 and incorporated herein by reference is a statement of computation of ratio of earnings to fixed charges.

 
Item 9.01. Financial Statements and Exhibits
 

(d) Exhibits.
 
Exhibit
number  Description

12.1   Statement of computation of ratio of earnings to fixed charges

99.1   Press release dated July 31, 2017
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
 
Date: July 31, 2017   DIAMOND OFFSHORE DRILLING, INC.

  By: /s/ DAVID L. ROLAND

   

David L. Roland
Senior Vice President, General Counsel
and Secretary
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Exhibit 12.1

DIAMOND OFFSHORE DRILLING, INC.
Statement of Computation of Ratio of Earnings to Fixed Charges

(In Thousands of Dollars)

Ratio of (Losses) Earnings to Fixed Charges:
 

 

  Six Months
Ended

June 30, 2017 

 Year Ended December 31,  

   2016   2015   2014   2013   2012  
Computation of (Losses) Earnings:        
Pretax (loss) income from continuing operations   $ 17,442  $(468,299)  $(381,348)  $515,191  $774,240  $918,081 
Less: Interest capitalized during the period and actual preferred

dividend requirements of majority-owned subsidiaries and 50%-
owned persons included in fixed charges but not deducted from
pretax income from above    (3)   (20,814)   (16,308)   (60,603)   (74,237)   (37,674) 

Add: Previously capitalized interest amortized during the period    5,396   9,302   8,722   5,082   3,400   3,400 
    

 
   

 
   

 
   

 
   

 
   

 

Total (losses) earnings, before fixed charge addition    22,835   (479,811)   (388,934)   459,670   703,403   883,807 
    

 
   

 
   

 
   

 
   

 
   

 

Computation of Fixed Charges:        
Interest, including interest capitalized    56,592   113,869   112,812   126,160   103,547   87,449 

    
 

   
 

   
 

   
 

   
 

   
 

Total fixed charges    56,592   113,869   112,812   126,160   103,547   87,449 
    

 
   

 
   

 
   

 
   

 
   

 

Total (Losses) Earnings and Fixed Charges   $ 79,427  $(365,942)  $(276,122)  $585,830  $806,950  $971,256 
    

 

   

 

   

 

   

 

   

 

   

 

Ratio of (Losses) Earnings to Fixed Charges(1)    1.40   (3.21)(2)    (2.45)(2)    4.64   7.79   11.11 
    

 

   

 

   

 

   

 

   

 

   

 

 
(1) For purposes of this ratio, fixed charges include (i) interest, whether expensed or capitalized, (ii) amortization of debt issuance costs, whether expensed

or capitalized, and (iii) a portion of rent expense, which we believe represents the interest factor attributable to rent.
(2) The deficiency in our earnings available for fixed charges for the years ended December 31, 2016 and 2015 was $479.8 million and $388.9 million,

respectively.



Exhibit 99.1
 

    

Contact:
Samir Ali
Sr. Director, Investor
Relations & Corporate
Development
(281) 647-4035
 

Diamond Offshore Announces Public Debt Offering

HOUSTON, July 31, 2017 — Diamond Offshore Drilling, Inc. (“Diamond Offshore” or the “Company”) (NYSE: DO) announced today that it intends to
offer, subject to market and other conditions, senior unsecured notes (the “Notes”). Diamond Offshore intends to use the net proceeds from the sale of the
Notes, together with cash on hand, to fund the redemption of all of its outstanding 5.875% senior notes due 2019 (the “2019 Notes”). The redemption price
will include a “make-whole” premium calculated in accordance with the indenture governing the 2019 Notes, plus accrued and unpaid interest on the
principal amount of the 2019 Notes redeemed to, but not including, the date of redemption. Any remaining proceeds will be used for general corporate
purposes.

Barclays Capital Inc., J.P. Morgan Securities LLC, Citigroup Global Markets Inc., HSBC Securities (USA) Inc., MUFG Securities Americas Inc., SunTrust
Robinson Humphrey, Inc. and Wells Fargo Securities, LLC are acting as joint book-running managers for the offering. RBC Capital Markets, LLC and
Goldman Sachs & Co. LLC are acting as co-managers for the offering. When available, copies of the prospectus supplement and accompanying base
prospectus for the offering may be obtained by contacting Barclays Capital Inc., c/o Broadridge Financial Solutions, 1155 Long Island Avenue, Edgewood,
New York 11717, Barclaysprospectus@broadridge.com, toll free: 1-888-603-5847, or J.P. Morgan Securities LLC, c/o Broadridge Financial Solutions, 1155
Long Island Avenue, Edgewood, New York 11717 or by calling (866) 803-9204.

This press release does not constitute an offer to sell or a solicitation of an offer to buy any securities nor shall there be any sale of these securities in any state
or jurisdiction in which such an offer, solicitation or sale would be unlawful prior to registration or qualification under the securities laws of any such
jurisdiction. The offering is being made only through the prospectus supplement and accompanying base prospectus, which is part of an effective shelf
registration statement on Form S-3 filed with the U.S. Securities and Exchange Commission (the “SEC”) on March 9, 2015. In addition, this press release
does not constitute a notice of redemption with respect to the 2019 Notes.



ABOUT DIAMOND OFFSHORE

Diamond Offshore is a leader in offshore drilling, providing contract drilling services to the energy industry around the globe. Diamond Offshore is owned
53% by Loews Corporation (NYSE: L).

FORWARD-LOOKING STATEMENTS

Statements contained in this press release which are not historical facts are “forward-looking statements” within the meaning of the federal securities laws,
including forward-looking statements relating to the consummation of the offering described above, the anticipated use of proceeds therefrom and the
redemption of the 2019 Notes. Consummation of the offering is subject to a number of conditions, some of which are beyond the Company’s control.
Therefore, no assurance can be given that the offering will be consummated on the terms described or at all. Forward-looking statements are inherently
uncertain and subject to a variety of assumptions, risks and uncertainties that could cause actual results to differ materially from those expected by
management of the Company. A discussion of the important risk factors and other considerations that could materially impact these matters as well as the
Company’s overall business and financial performance can be found in the Company’s reports filed with the SEC and readers of this press release are urged to
review those reports carefully when considering these forward-looking statements. Given these risk factors, investors and analysts should not place undue
reliance on forward-looking statements. Any such forward-looking statements speak only as of the date of this press release. The Company expressly
disclaims any obligation or undertaking to release publicly any updates or revisions to any forward-looking statement to reflect any change in the Company’s
expectations with regard thereto or any change in events, conditions or circumstances on which any forward-looking statement is based.

# # # #


